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The following list provides a C]liibk look at the highlights from Allidm,c pr 0_]00[5 that are cevmed in more
'dut'ul throughout the report. , . :

Mandate Renewal _

* Based on a comprehensive performance review, the Board and its stakeholder groups unanimously
renewed the mandate of the Alliance for three more years. The renewal was supported by a revised,
equally-shared core funding commitment from the three partlmpan% piovmclaE }:,0\1(31 nment
dcpa: tments. . :

- Air Quality Management Soluttons

* A Solution Gas Flari ing Project T(,am was formed in response to a statement of concern filed in November
- 1996. In less than a year, and after cxtensive consultation and rescarch, there is now a plan in place to
work towards the ¢limination of routine solution gas flaring in the province over thc next several years.

@ The E_,colog,icctl Effects Momt()img, Team completed its work, and recommended priorities fora bio-
monitoring program to the Board. The Board approved further design work on a pr oposal to address the
offects of ozone on dg,rlc,ultuni LI()pS and a program to monitor the effects of acid dcposltion on forested
ccosystems.

® The Vehicle Emissions Werking Group pmposud iom initiatives to guard against advczec effects on public
health and the eco-environment from vehicle emissions. The Smog Free and AutoSmart piogtams were
the first of the four initiatives to be launched. :

* The SO, Management Team presented ifs final report to thu Aiimnce Bodard L‘nly in the year and received
approval for the formation of an Impluncntdtlon Coordination Téam. The Target Loading subgroup made
: 313;11{' 1cant progress towards dcvelopmg, region-specific &CEd deposition lawch for the plovmcc

' Stmregic Direction :
¢ The Alliance revisited its strategic direction,; and a tcam was formed with the task of dcvclopm&, long-
term goals mid-term objectives and priorities, and an agreed-upon strategy to move toward the Alliance’s
existing vision for clean air. This work will help define the scope of Allaame aclivities dnd will form the
basis for evaimtmg new mttmtwes -

Injbrmation Outreach _
¢ The Communications Committee developed a strategic plan to guide Alliance outreach activities for the
- next three years, The committee also produced a communications guide for project teams.
« Alliance stakcholders made Alberta’s second annual Clean Air Week a success. The theme of the week,

<held May 26 to June 1, was “C Iean Alr chrywhei addles_smg y the 1mpo:taucc of boih indoor and
outdoor air quality. : S

* The Albérta Ambient Air Quality Data Mandg,cmcnt System was-launched on the World Wide Web in -
August. It links the Alliance homepage, www.incentre. neticasal with air monitoring stations
measuring a range of air quahty pammctcrq The site is a product of the Amblent Air Quality Momio;mg__,
- Team.

Value to -the Stakeholders

e The Canadian Association of Petroleum Producers, supported by rt,;:,u!dtozy figjcnues zccommendcd lhc
Alliance develop a management response o solution gas flaring in the province.

e Production costs for Clean Ai i Vzews' were sponsored by Imperial Oil Limited for 1997.

e New multi-stakeholder teams are being formed to implement the 1c,wmmendat10m of both the Amblcnt
Air Quality and Eco!oglcdl Effects Momtormg teams: :




1997 was a benchmark year for the Clean Air Strategic Alliance. The renewal process was
completcd, and the Board affirmed the Alliance’s ditection for the next three years.

Our organization continues to evolve as we learn from our own experiences and
from the experiences of other groups. Like a tree, we spent the first phase -

of the organization’s life putting down a solid, less visible, root system to

- support and nurture the branches of activity that accomplish the more
conspicuous, public part of the Alliance’s work.

With this foundation in place, we saw substantial progress by several
~ teams in 1997. A key milestone was the successful testing and
1mplemcntat10n of an integrated system for menitoring ambient air
quality in Alberta. Establishing a nctwork of partners allowed the -
system to build on an existing solid base of information and use

- existing resources to develop a truly cost- effective product The
results of the,sy_stem are now publicly accessible via an
‘innovative, user-friendly Internet web site. Data 1s being -
providcd to this provincial system by the “backbone” stations

as well as by the zones, giving Albertans casy access to air

quality data from across the province.

One ofthc most complex, c'ontrovcrsial, and urgent arcas for

the Alliance in the last year has been the issue of solution gas
flaring in Alberta. In a strong vote of confidence for our process,

~ the Canadian Association of Petroleum Producers asked the
Alliance to seek resolution of this emerging issue. Representatives
of many diverse organizations expended considerable time and
expense in 1997 to address this matter. In December, their work
resulted in the Alliance Board’s approval of a Flaring Management
Framework that will guide the Project Team as it develops specific
economic and rcgulatory recommendations in the first part of- 1998
for the reduction of emissions a%somatcd with solutlon gas flaring.

Late in 1997, the Board underlook a strategic plannmg initiative to
develop long-term goals for the next two decades. As part of this
process, pollution prevention will be incorporated into the work of -
‘the Alliance. This will supplement and enhance the Alliance’s
evidence-based approach to dealing with air quality issues and
allow for the development of more comprehensive and anticipatory
Solutxons :

Tom Marr-Laing
- (Co-President)



~As it works internally to entrench the consensus process in all aspects of its work, the
Alliance is showing that a.multi-stakeholder, consensus-based approach can address
‘ Alberta’s ait quality issues. We believe the appeal of this approach is
demonstrated by the willingness of diverse stakeholders to participate in project -
© team activities as well as serve on the Alliance Board. As with any
organization, there has been a transition in Alliance membership. Ag
dedlcated and capable members have moved on, however, we have been very
‘pleased fo see outstanding new members step up to {ill these positions as
- directors and alternates on the Board. At the end of 1997, 18 sectors from the
three stakeholder categories of government, industry, and non-government
‘organizations were represented on the Alliance Board. Supported by an
Edmonton-based Secretariat, the Board met three times in 1997,
reviewing the results of over 200 project team meetmgs
workshops, and conference calls.

This year saw another i.mpor‘sant change in that all three
Government members of the Alliance are now contributing
~equal amounts to core funding: Alberta Environmental
Protection, Alberta Department of Energy, and Alberta
Health. Much of the funding-load to get the Alliance started
was carried by Alberta Environmental Protection, and this
more balanced sharing of costs acknowledg,eq the
importance of clean air to our health and economy as well
as to the environment. These core contributions are essential
to maintaining the day-to-day functions of the Alliance and
_ cnsuring that the thousands of hours of volunteer effort and
- the substantial in-kind c011tr1but10ns can be adequately

~ supported and optimized.

" One of the Alliance’s strengths continues to-be its role as a forum

in which air quality concerns can be raised and discussed by

- knowledgeable and experienced stakeholders. As 1998 unfolds,

we anticipate further results in areas such as ecological effects
monitoring, ambient air quality momtormg@, flaring reduction, and

energy efficiency. ‘

The many, many hours of time and the valuable in-kind

contributions of Alliance stakeholders are essential to our work.

- ‘This sharing of experience, expertise, and resources leads to cost-
“effective, innovative responses. We thank cach person and
acknowledge each of the Alliance stakeholders for their contributions
this year. With this continued commitment, we can maintain our .
momentum to improve air quality management in Alberta well into

the next century.

Doug Baldwin
(Co-President)




The mandate of the Clean Air Strategic Alliance is to solve air gquality. problems by bringing together
stakeholders with diverse interests and using a consensus approach for decision-making. The
overarching goai is to build and operate a new air quality management system for Alberta that can
address emerging issues. To carry out its mandate, the Alliance will:

o clearly identify the most important air quality issues;
-« prioritize specific problems and opportunities;

» allocate and coordinate resources;

« develop solution-oriented action plana and,

o evaluate results.

The Alliance is accountable to its members and to the pcople of Alberta for its decisions. It is funded
by its members, including the Provincial Government. The Government of Alberta will g generally
sanction and implement Alliance decisions that meet two criteria: consensus is reached among the
stakeholders (including governiment), and decisions are based on that consensus. Consensus requires
innovative thinking to solve problems and address opportunitics; it does not mean simply reducing
the solution to the “lowest common denominator” to gain acceptance. All project teams associated
with the Alliance also use consensus to make their decisions. This approach resulted in many solid

- and creative solutions to clearly-defined problems in 1997. A clear process also exists for the
Alliance to move forward in cases where consensus is not achieved..

: To guide and prowde discipline to its deClblOﬂ making processes, the Alhance has put in placc a

- multi- step Comprehcnswc Air Quality Management System (CAMS). As the Alliance’s key strategy -
too} for improving air quality in Alberta, the CAMS clearly defines the steps _rc,quucd in making .
decisions that affect air quality. The CAMS provides an opportunity for members of the public to
bring an air quality concern to the Alliance by filing a statement of concern. If the issue is within the
Alliance’s mandate and is deemed a high priority, a project team is put in place to clarify the
environmental, economic, and health 1mphcatt0n<; of the issue, develop an actlon plan, and solve the
problem, :

The Clean Atr Strategic Alliance was incorporated in 1994 as a non-profit association under the
Societies Act of Alberta. Air quailty has been and contmues to be important to the people of this
province because: : :

it may affect the health of Albertans

« it influences the overall health of our ecosystems;

many national and international agreements affect Alberta’s air quality; and,

¢ Our economy is energy- intensive, generating emissions that must be managed n an
environmentally respomlb]c and cost-effective manner, '



Much of the Alliance’s work is'done by teams with a mix of individuals from organizations that

share an interest in a particular issue. The various teams and their terms of reference are ratified by -

the Alliance Board. Individual members of cach tedm are accountable to their stakeholder groups,
and th¢ teams are accountable to the Board. Teams are formed when the Alliance assumes
responsibility for a project for one of the following reasons:

* 110 existing agency has sole resp(mbibility;‘
« no other agency is working in that arca;
« key stakeholders agree that the Alliance pxovzdes the bcst approach
» the matter requires cross- dcpartmentai and cross-sectoral cooperation to be t,ffcctweiy rcsolved
» the Alliance is particularly well-positioned to advance and nurture the work; or,

s the pro;ect 1S crmcal to the success of other work to which the Alhdnw is committcd

The work of mcmy tcams has 1ntcn51fied over the last three years. To help Ehem make the best
possﬁ)le decisions and to provide access to leading-edge rescarch and innovative techniques being

used in other jurisdictions, the Alliance and its partners will continue to host symposia and scientific

* workshops. The expectation is that by improving communications between-scientists, health
managerq and pohcy makers, we can bcttcr ahg:,n the necds of cach to ﬁnd better solutions, -

One of the contmumg chdilcng:,cs for the Alliance has been to. make sure project team work is done n

an mtegrated manner that allows teams to develop synergy and share resources. This means
maintaining excellent communications to avoid duplication, building on the work of othets, and
‘ensuring that critical tasks don’t “fall through the cracks.” Integration wcnk.shops which bllné,
together representatives from each Alliance team, provadc an important venue for such
communication. A communications planning modél for Alliance teams, completed in- 1997, helps

focus team reporting and clarifies the responsibilities of stakeholders in the communications process.
The goals, progress, and results of various Alliance groups are summarized in the following sections. *

4.1 Aly Qualit

The following zones were ratified by the Alliance, and operate according to Alliance principles.
Their Boards of Directors are separate from the Alliance’s, however, and include repreqcntatxves
from local government, health authorities, industries, and communities.

' West Central Airshed Socieiy

Souther:
Wood Boffalo The West Central Airshed Socxety {WCAS) is an independent, self- funded”
| Fone - . society responsible for managmg Alberta’s first airshed zone, located west of

Edmonton. The zone was incorporated in 1995 with its Board of Directors
composed of representatives of nine sectors with an interest in regional air
quality. During 1997, the WCAS increased its air momtormg__, program by
adding a fourth site to its network of continuous air monitoring and
meteorological stations. The agricultural biomonitoring program emphasized
the use of a computer model to determine the influence of air quality on -

Parkland
Lone

sites. Baseline data was collected in cooperation with the Canadian Forest

Service at two WCAS forest ecosystém monitoring sites. With the exception
“- of ozone, concentrations of all pollutants were well within the provincial

guidelines, The provincial ozone guideline of 82 parts per billion fora

biomass production, with intense data collection at two of five biomonitoring
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" one-hour average was exceeded three times, once at a remote background

monitoring location and for two hours at a site in the most heavily
industrialized eastern part of the zone, No visible symptoms of vegetation
stress due to air pollution were found at any of the WCAS sites. As part of the
Society’s commitment to improve the understanding of air quality and its-
effects within the zone, an additional air quality monitoring station will be
commissioned in 1998 and further biological measurements will be made at
agricultural sites. An annual report of WCAS actjvities is available.

Parkland Airshed Man dgerh ent Zone

The Parkland Airshed Management Zone occupies a large region that lies
mainly to the south and west of Red Deer. This region is a highly active oil
and gas development area that contains the greatest concentration of sour gas

. plants in Alberta and is an area where flaring is a major concern to many of
- the residents. The dominant industries in the region are agriculture, oil and
gas, and forestry. In 1995, representatives of industry, government, and the

public formed a steering committee to investigate the advantages of

- "establishing a zone, Alliance approval to form a zone was received that year. -

Early in 1997, the Parkland Airshed Management Zone (PAMZ) was
registered as a corporation under the Societies Act and a board of directors was

- elected. Four working groups (Technical, Communications, Issues Response,

and Finance) were establishéd. A workshop on the objectives of a monitoring -
program was held, after which the Technical working group proposed a

redesigned, phased -in monitoring program for consideration and approval.by

the Board. During 1997, the Issues Response working group held a well-
attended flaring workshop, and a strategy to expand corporate partzczpat:on in
all sectors of industry is underway .

Southern Wood Buffalo Zone

1997 was a very exciting, productive year for the zone. On December 1, 1997
the Regional Air Quality Coordinating Committee (RAQCC) took over, from
government and industry, the operation and management of air monitoring for
the Southern Wood Buffalo Zone. The Regional Air Quality Coordinating

* - Committee’s main goal is to provide scientifically credible data that can be

used to protect the public’s health and the environment. Seven air monitoring

~ stations were connected into a new data acquisition system. Through this

system, continuous measurements of ozone, oxides of nitrogen, sulphur

-dioxide; hydrogen sulphide, non-methane hydrocarbons, inhalable

particulates, total reduced sulphur, wind, and temperature are collected.
Intermittent measurements of inhalable particulates, volatile organic .
compotinds, and polycyclic aromatic hydrocarbons are also collected. The )
network was also designed to respond to compliance requirements of '
government and industry, producing monthly and annual reports as required
by the Air Monitoring Directive. The success of the project is a reflection of
the commitment and cooperation of the community, government, and industry.
All stakeholders donated extensive expertise and resources.



Air Toxics -

This project teain was established in early 1996. Its task is to deveiop a process for dealing with
airborne toxic substances that are considered to be a high priority in Alberta and are not being

“addressed through other management programs. Working with a consultant, the group concluded that

between five and eight substances or classes of air toxic substances required further investigation to
determine an appropriate management response for Alberta. The group will be recommending a
-management plan to the Alliance Boald in 1998.

Ambient Air Quahty Momtormg

The year saw the lmplementatmn Deblgn Team complete its work in de51gn1ng and test;ng a solid, -
cost-effective “backbone” system for ambient air quality monitoring in Alberta. Early in 1997, a
consultant was engaged to develop an electronic data management system for collecting, managing,
and reporting data. This system was successfully piloted during the first half of 1997 using data from
11 existing ambient monitoring stations, selected to prov;de a variety of data types and geographical
distribution. The system was launched to the public in September and is accessible through the
Alliance home page. The Team developed a cooperative network of owners for strategic provincial
sites, forming partnerships with Alberta Environmental Protection, Environment Canada, the -
Strathcona Industrial Association, and the West Central Airshed Society. Additional partnerships are
being formed to enable the establishment of new monitoring stations in 1998. Work continued with
the Fcolegical Effects Monitoring Team and, as data from this group is acquired, it will be added to
the data management system. The Alliance Board approved the Team’s recommendation to establish
an ongoing multi-stakeholder Operations Steering Committee to oversee the implementation activity.
Seven more stations will be added to the system in 1998 and additional enhancemenls will be made
to the web site as funding permits.

To visit the web site, access the Alliance web site: www. mcentre net/icasal

Ecological Effects Monitoring

The Ecological Effects Monitoring (EEM) Project Team was formed in 1995 in response to concerns
“about the impact of air pollution on natural and managed ecosystems in Alberta. Stakcholders agreed
that: (1) an improved capacity for ecological effects monitoring was needed, and that (2) ecological

effects monitoring should be integrated with ambient air quality monitoring in order to assess any
impacts detected, and to determine their causal relationships with air pollutants and air quality. The -
EEM project team, made up of scientists and representatives from key stakeholder groups, has .
dcmgned and ptloted a program to address key monitoring questions ‘The base momtormg question
is: are ccosystems in Alberta being adversely affected by air quality? Since this question is too broad
to be answered directly, the EEM program focusses on two specific questions that fall out from the

“original: (1) are forested ecosystems in Alberta being adversely affected by acid deposition, and (2)
are agricultural systems in Alberta being adversely affected by ground-level ozone? A proposal to
address these two questions was prepared and presented to the Alliance Board of Directors late in
1997. The Board approved the EEM’s plans to proceed with the design of an implementation plan
for the proposed program, mciuchng more details on costs, funding options, and operatmnal

~ partnerships with other agencies. The success of the EEM pilot program has largely been the result
of effective collaboration with other monitoring programs, such as the Canadian Forest Service’s

- ARNEWS program and zonal ecological monitoring initiatives in the Southern Wood Buffalo Zone
and the West Central Airshed Zone.




Energy Efficiency Advisory Gr oup

This group was formed in 1996 to assess what opportumtles curzenﬂy cx;st to advance energy
~ efficiency work. It decided the first step required was an assessment of progress towards achieving -
energy efficiency in Alberta. A report, A Review of Energy Efficiency in Alberta, was produced
~through contract. The group developed a terms of reference that was accepted by the Alliance Board

- in December 1997, and is now expanding membership. It expects to deliver a final report in mid-

1998. This report will include recommendations to government on how energy efficiency can
contribute to reducing greenhouse gas emissions in Alberta and recommendations to industry on
energy cfﬂc;cncy business opportunities. : :

Human Health -

Over the past year, the Human Health Resourcc Group (HHRG) has worked on the necessary
“components of a comprehenswe human health monitoring system” that would provide information

to Albertans on an ongoing basis about associations between air quality and human health status. In
March 1997, the group presented to the Board a conceptual framework and outline of some of the
components that would need to be integrated to implement the human health monitoring system. The
~ Board accepted the direction proposed by the HHRG and directed the team to flesh out further
details, including an implementation plan and estimate of costs. Discussions within the HHRG
mclude the need to design a system capable of aliowmg special monitoring following the occurrence
of a special event (such as a major accident or air pollution incident), and incorporating some form
of public dial-in service. Such a system would be precedent-setting, and therefore challenging to
design. The team found that several of the components presently exist, but need to be integrated 1o
provide consistent and comprehensive data that can then be used for further investigation and
research. Currently, the HHRG plans to take the detailed design and implementation plan for the
system 10 the Board in June, and is-optimistic that implementation can begin in 1998,

Solu‘tlon Gas Flaring

In'response to a statement of concern. ﬁled in 1996 by the Canadian Association of Petroleum
Producers, the Alliance Board approved the establishment of the Solution Gas Flaring Praject Team
in March 1997, to address impacts associated with flaring,. Buﬂdmg on the innovative research the
team had access to and strong stakeholder support, it presented its recommendations to the Board on
December 4, 1997. The Team’s report describes a Management Framework that includes a goal -
statement, a pohcy objective hierarchy, and a decision tree. The Board approved thc Pramework and
(mgomg work by the Team to develop the operational detalle :

The goal is for Alberta to work toward eiiminatien of routine solution gas flaring. This goal cannot
be accompllshed easily in a short time; however, some actions can be taken immediately and 1n the
midterm. It is recognized that there will be circumstances under which flaring may be necessary. The
f(}liowmg hierarchy wil guide decisions on the management of flaring in a stepwise manner:.

1. Is it feasible to eliminate routine solution gas flaring?.

2. How can we reduce volumes of solution gas flared?

3. How can we improve the efficiency of solution gas flares?
- ¥ - .



"~ The Team also 1ecommended establishment of threshold values and tlmehnes for reductmns in
ﬂarmg volumes as well as efficiency standards for flares. The details of these will be developed early
~.in 1998. The former will describe a schedule, targets and timelines toward the goal of elimination of
routine solution gas flaring, Flaring Efficiency Standards will set forth performance requirements for
flares and timelines to achieve these standards. The recommendations, once completed, will be
presented, along with the Team’s other recommendations, to the Energy and Utilities Board for its
consideration. :

80, Management

The SO, Management Team was formed in 1995 to address concerns that squhur dioxide was
‘having an lmpact on the environment, and to find an improved, cost-effective systém to manage.
these emissions in the province. The team presented its final-report to the Alliance Board early in -
1997 and received approval for the formation of an Jmplementation Coordination Team: The new
team will implement the management system proposed by the original group and report back to the
Alliance Board of Directors. The Target Loading subgroup is developing region-specific acid
deposition targets for the province to prevent cumulative effects from damaging sensitive
ecosystems. The identification of target and critical loads for acid deposition in the environment
(due to sulphur and nitrogen oxides) is considered a breakthrough approach.

Vehxcle Emlssmns

The mission of this group is to recommend initiatives te heip protect public health and the eco-
environment from vehicle emissions produced in Alberta. The group received approval from the _
Alliance Board for four initiatives: SMOG FREE (voluntary vehicle emission testing), a pilot vehicle
scrappage program, a pilot remote sensing project, and AutoSmart (student driver education). The
group is searching for sponsors for SMOG FREE, scrappage, and remote sensing. The AutoSmart
mformation package has been offered to all driver trainets in Alberta and over sixty of those
organizations are currently using it. The group continues to explore oi‘hcr options and intends 1o
bring its ﬁml report to the Board in June 1998. : S




Eco-Efficient Communities

This project was initiated to provide small and mid-sized municipalities in Alberta with the detailed
tools and information to voluntarliy develop and implement actions that will save money and reduce
greenhouse gas emissions. It is being managed by the Pembina Institute and supported by a number
of Alliance stakeholders. The project’s key printed resource — a-250-page document entitled
Building Eco-Efficient Communities: A How-To Guide — was published early in 1997, The
electronic database of municipal success stories was added to the Pembina Institute’s Internet home
_page at the same time (www.piad.ab.ca). A technical director was hired in the spring to recruit
member municipalities and help them identify priorities and develop eco-efficiency action plans. The
first technical conference, “Energy Efficiency in Municipal Facilities,” was held in October, bringing
‘energy service providers together. with municipal officials, administrators and some delegdtes from

the private sector. Eight municipalities joined the Initiative in 1997: the Towns of Drayton Valley,
Claresholm, Slave Lake, Canmore, and Okotoks; the Village of Onoway; the Municipal District of
Woodlands; and the County of Strathcona. They are now developing baseline inventories of energy
use, water use, and waste production, establishing performance targets for enwronmental and
ECOROMIc 1mpr0vcment§ and developing action ptans to'mect these target-s

Energy'Efﬁciency'and Climate Ci;ange '

‘ Adaptatzon to Chmatc Change and Variability on the Prairies -
Contact; Alberta Enwronmantai Protection '

Energy .Efﬁciency Standards for App]iénces
Contact: Alberta Labour

Energy Efficiency Codes for Bulldmgs and Houses '
Contact: Alberta Labour '

,Energy Efficiency in Government Bu’ifdings, and
Energy Efficiency Support for the Voluntary Challenge Program
~Contact: Alberta Department of Energy

The Alliance participated in several events in 1997 that helped raise awareness and promote actions
that people can take to improve air quality. Participation in these events involved active partnerships
with our stakeholders and co-sponsorships — an cfficient, cost-effective way of reaching the public.
The events supplement the Alliance’s ongoing outreach activities. To help make Alliance
communications more strategic, a communications planning framework was created in 1997 It
‘identifies a number of key result arcas and outlines a broader focus for Alllance outreach over the
next three years.



Alliance Sp_onsbred Events

Clean Air Week

Alberta’s second annual Clean Air Week was held May 26 to June 1. The thc,mc for 1)97 “Clean Air
Everywhere,” was supported by events that raised awareness of air quality issues both inside and outsidé the
home. These included three vehicle emission testing clinics and a home air quality media tour. Municipalitics:
from across the province again helped recognize the week through official proclamations, supported by
stakeholder-sponsored newspaper advertisements. A new feature, the Clean Air Coloring Contest, was ‘11%0
very popular. Alliance stakeholders were instrumental i in making thc week’s events a success.

SMOG FREE (‘save Money On Gas.— From Reduced Exhauist Emissions)

The Alliance was a proud supporter of the second annual SMOG FREE cqmpfugh Managed by the Albmta
Lung, Association and supported by Environment Canada, this initiative encourages mototists to keep the air .
~in Alberta clean by visiting participating automotive service centres for a free vehicle emissions test. Hon. Iy
Lund, Minister of Environmental Protection, participated in the event’s mcd:a launch.’

: Alliance Participation Events

Energy Awartness Week

The 13th annual E nergy Awar cncsq W(:,E:k held in Edmonton October 20 to 26, 1997, continued the theme

“Save Today.. Save Tomorrow,” which refers to saving energy and money now, to hcip conserve our natural -

resources and the environment for future generations. The Alliance and various envirommental,; mdustry, and

governnient organizations participated in the week of events that cmoumgpcd Edmontonians to examine the

way they use energy at home, at work, and on the move, with the g goal of using ener gjy more wmcly The
Alliance or; ganwcd a winter cycling clinic to support the theme,

Calgary Mdyor s Enviro Expo, Environment Week

The Alliance continued its participation in the City of Calgary Mayor’s Enviro Fixpo in 1997. Held during
Environment Weck, June 1 to 8, this event gave the Alliance an opp()rtumty to reach thousands of school
children, teachers, parents, and local business people with information on air quality management in Alberta..
Over 2,000 tree-growing kits, donated by the Tree Canada Foundation, were again distributed at the Alliance
display. The kits were used to reinforce (he connection between clean air, a healthy ecosystem, and Alberta’s
quahty of hfc : :

Emerging Air Issué_s for the 21" Century _

Team members showeased the unique Alliance approach to air quality management in Alberta at this.cvent in
September. The Alberta Ambtmt Air Data Mdndé,cment System was also officially launched at th(,
conference. .

Ongoing Activities

Clean Air Views : : :

Thl‘OUEh the generous support of lmpuml 0il Limited, the AHiance published three-issues of C lean Air Views
in 1997. The newsletter is a valuable tool for reaching stakeholders and the broader public. The'issues
published in 1997 covered the ihcmcq of 8O, management options, ambicnt air quality monitoring and winter
air qu&hly '

A]llall(:(, Web Site

Located at www.incentre.net/CASA/, the web site pr()v;d(:q a publications library, AHiance background,

- Board meeting execulive summarics, project team status reports, event information, Board meeting schedules,
and two new features: climate chdngc updates dnd a link to the Alliance- supportc,c Alberta Ambient Arr Data
Management System. : '




® Agrium
(formerly Viridian
Inc.) » Alberta
Agriculture Food and
. - Rural Development # Alberta
Representatives from the following organizations participated in Alliance : Association of Municipal

activities in 1997: Without their commitment and effort and the ) Districts and Counties
: . # Alberta Cattle Cominission
support of their organizations and agencies, the work of the ‘ e Alberta Department of Energy
Alliance would not be- p09<;1b1<, Please note that bold text _ eAlberta Bncrgy and Utilitios.
represents member groups that currently have a Director ) * Board e Alberta Environmental
on the Alliance Board (refer to APPENDIX 1T ‘\ff““'“k' A\l}’;)erfta lE“"‘f““me“*:"l
. - Network s Atherta Lovironmenta
,fm ihc Board member -h"’t)' o ' Protection e Alberta Federation
. o o ) S ) of Rural Electrification Associations
Section 7.0 of this report attempts to quantify - : « Alherta Fovest Products Association
the value of these extremely important : _ * Alberta Health e Alberta Labour
~ contributions. If we have omitted : ‘ s Alberia l,,}lng Association sAlberta
. Motor Association eAlberta Power
_‘my 0153“_‘4‘1“0“ OF agency, we ) Limited ®Alberia Research Couneil
apologize; please let us know. . : ) ' . s Alberta Transportation and Utilifics

* Alberta Urban Municipalities Association
® Albertans for a Clean Environment
* Amoco . Canada Petroleum Cornpany Limited
e Bert Riggall.  Environmental Foundation e Calgary Motor’
Dealers' Association ® Canadian Asseciation of Petroleunt
Producers  Canadian Chemical Producers Association
® Canadian Forest Service  ® Canadian Occidental Petroleum
- Limited ® Canadian Parks and Wilderness Society
# Capadian Petroleam Producers Institute ]
o Canadian Wind Energy Association  #Cardinal River
) Coals Limited  » Celanese Canada Inc. » Chevron
® City of Calgary e City of Edmonton e Clean Air Calgary
e Coal Association of Canada *County Mountainview 17 eCN Rail
* David Thampsen Health Authority *Dow Chemicab Canada Inc. *Energy
Efficiency Association of Alberta eEnvirenment Canada  eEnvironmental Resotirce Centre
# EPCOR # First Star Binergy Ltd, ¢ Fording Coal Limited @ Fort McMurray Environmental Association
o Gulf Canada  ® Home Oil ~ @ Husky Ol Imperial Oil Limited o Inland Cement Limited -*M.D. Brazeau 77
o M.D. Yellowhead 94 eMobil Oil Canada e Morrison Petroleums » Nor'wester Energy Systems Ltd. @ Northern Alberta
Institate of Technotogy (NAIT) e Northwestern Utilities Limited ¢ NOVA Gas Transmission *Novacor - #Novagas Clearinghouse

e COcelot Energy Inc. ® Pembina Agricultural Protection Association (PAPA) ePecmbina Institute for Appropriate Development
e Petro-Canada Resources ® Phocenix Engineering Tne, ® Praivie Acid Rain Coalition ~ ®#Red Deer River Naturalists @ Saskatchewan
Engrgy and Mines  ® Saskatchewan Environment and Resource Management ® Saskatchewan Research Council
» Shell Canada Limited ®Suncor Energy Inc. @ South Peace Environmental Association  *Sunpine Forest Products
# Syncrude Canada Limited o Toxics Watch Socicty of Alberta ' sTransAlta UHilities Corporation
o Union Carbide Canada Ltd. .~ 7 - : . ' © eUniversity of Alberta @ University
¢ Weldwood of Canada o S : of Calgary ®Weyerhaeuser Canada
Limited . Lid., Grande Prairie Operations

o Wildrose Agricultural
"Producers



The Alliance has tried to put an actual dollar figure on the support and assistance provided by

~ participating organizations. The fig‘ul es are preliminary, but are offered in the spirit of
acknowledging and formally recognizing participant contributions and to account fox the full costs
(cash a.nd in- kmd) of accomplishing thc work of the Alllancc in 1997. '

In-kind figures were compiled by examining both time and travel costs incurred for representatives
to participate in Alliance activities during 1997. Meetings considered in the calculations were Board
meetings, zone meetings, project team meetings, and specific workshops to advance the work of the
project teams. Further information on the calculation methods used can be obtained from the
Alhance Secretariat. -

These ﬁgmc@ are, accmdmg to our stakeholders, almost certamiy undm-recorded and under-
estimated.. -

In-kind Co;;tkibutions and Cash Committed -

R

$5,000,000

$4,000,000 -

' Total
195,662,025

$3,000,000 —

- $2,000,000 4 - i
' Government | Industry’ Non-

. §1,116,150 $4,121,025] Government
] e Lol Organizations
$1.000,000 4 F : :
7_"5., 0,000+ FoTTT $424 850

)




_Audito'rs' Repert'

To the Members of
The Clean Air Strateglc Alliance Association

We have audited the balance sheet of The Clean Air Strategic Alhance ASSOClatIOH as at December -

31, 1997 and the statements of revenue, expendﬁtures and surplus and changes in financial position

for the year then ended. These financial statements are the responsibility of the Association's.

management Our responsibility is to express an opinion on these ﬁnan(:lal statements based on our
audit.

~We conducted our audit in decordanee with generally accepted auditing standards. Those standards
requlre that we plan and perform an audit to obtain reasonable assurance whether the- financial
statements are free of material m;estatement An audit includes examining, on a test basis, evidence
suppemng y the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by maﬂdgement as well as evaluatmg the
overall financial statemcnt presentation.

Inour oplmon these financial statements present fairly, in all material respects, the financial position of |
the Association as at December 31, 1997 and the results of its operations and changes in its financial
posmon for the year then ended in accordance with generally accepted accountmg, prmcnples

f) m e

Chartered Aecountants .
. Edmonton, Alberta, Canada
February 20, 1998



Balance Sheet

December 31, 1997

1996

/ W Co-President

Co-President

Treasurer

o 1997
ASSETS
CURRENT
' Cash . 136,941 $ 331,618
Treasury Bills 483,779 639,360
Accrued interest l1,127 1,272
Accounts receivable 29,544 29,793
Prepaid ex.penses B - 2,290 23,0(;6
. 647,681 1,025,109
. CAPITAL ASSETS (Note 3) . - 9,356 10,968
| 657,037 $1,036,077 -
LIABILITIES
CURRENT
' Accounts payable ‘ 51,537 $° 48,978
Deferred grant revenue (Note 4y 282,555 642,857
- Deferred external project revenue (Note 5) 218,247 - ' 256,750: '
A ' 552,339 948,585 -
SURPLUS. 104,698 87,492
' 657,037 $1,036,077
APPROVED BY THE BOARD




Statement of ‘Revénue,lExpendit—ures and Surplus _

Year ended December 31, 1997

1997 1996
REVENUE

Grants (Notc 4) 510,302 § 469,523
External projects (Note 5) 136,833 190,703
" Interest 17,206 - 30,119
664,341 690,345

EXPENDITURES
" Projects 176,845 167,207
Communications 109,039 87,_529;
* ixternal projects 136,833 . - 190,703
Board Support 106,934 92,619
General and adninistration 89,757 82,_109
Non—govemmcnt_6:‘g3ﬂiz&ti0ﬂ&; 14,656 - | ]{:_),896
Statmnéﬂl— of conécm and other _13,671 ' 29,167
647,135 © 660,226
EXCESS OF. REVENUE OVER EXPEN DITURES 17,206 . 30,149
' SURPLUS, BEGINNING OF YEAR 87,492 57,373
SURPLU‘Q END OF YEAR 104,698 § 87492




Statement of Changes in Financial Position
Year en_de(l Deceémber 31, 1997 - '

- o | 1997 1996 ¢
NET [NFLOW (OUTFIJOW) OF CASH . .
RELATED 1O THE FOLLOWING ACTIVITIES
 OPERATING ,
' [ixcess of revenue over expenditures $ 1.7.,206, _ - % 30,119
“Item not affecting _c'aéh '
o Bepreciation’ " : ' . : 4,009 . 4,701
‘ ‘ ‘ 21,215 34,820
Changes in non-cash operating working capital items ' | -
Accrued interest - s : : 145 6,425.
Accounts receivable _ ' - 249 13,203
- Prepaid expenses - - .' o 20,776 - (21,969)
Accotmi:s payable S o o 2,559 (7()_,882)
Deferred grant revenue - : ' . (360,362) 155,477 -
D{:-Ferr'cd cxiemai project revenue’ | {38,503) 189,715
' | | (353.861) 306,789
INVESTING | | ' '
Pur;:huse 01"czipi_l_zal assees ' ' ) ‘ : (2,397 (7,652)
NET CASH INFLOW - o es62ss) 299,137
CASH POSITION, BEGINNING OF YEAR 970,978 671,841
CASH POSITION, END OF YEAR ' , $614,720 $ 970,978
RI.*ZI’I%HSENTI&Ej BY: :
. Cash B | . $130,941 $331,618
Treasury Bills o S 483,779 639,360
o . o © $614,720 $970978




Notes to the Financial Statements
Year ended .Dec'emi)er 31,1997

1. DESCRIPTION OF OPERATIONS

The Clean Air Strategic Alliance Association is a non-profit organization incorporated March 14, 1994 under
the Societies Act of Alberta. The Association is comprised of members from three distinct stakcholder
categories; industry, government, and non-government organizations. The Association has been given shared
responsibility by its members for strategic air quality planning, organizing and coordination of resources, and
evaluation of results in Alberta. In support of these objectives, the Association receives cash funding from the
Province of Alberta as well as cash and in-kind support from other members.

. ACCOUNTING POLICIES

- These financial statements have been prepared in accordance with generally accepted accounting principies

- and include the following significant accounting policies:”

Revenue recognition 7

Grants monies received are recognized as revenue for accounting purposes when the Association has

satisficd the terms of the grant agreements. Funding received i advance is carried as deferred grant revenue.

External project monies received are recognized as revenue for accounting purposes when the Association
has satisfied the terms of the projects. Funding received in advance is carricd as deferred external project

revenae. ' .

Capital assets _ _ _

Capital assets are recorded at cost, Depreciation, which is based on the cost less the residual value over the

useful life of the asset, is computed using the declining-balance method at the rates disclosed in Note 3.

Non-monetary .s"uppo}'t o _

. Association members contribute non-monetary support including staff resources, meeting space, and

publication support. The value of this non-monetary support is not reflected in these financial statements.

. C_A’PITALASSETS

1997 o 1996 °

- Deépreciation - ' Accumulated . Net Book Net Book

, Rates Cost Depreciation Value Value

Computer equipment 30% $17,492 $ 9,608 - $7,884 $ 8,865
Furniture and equipment © 30% '3_,932 2460 1,472 : 2,103

$21,424 $12,068 $9,356 $10,968




Notes to the Financial Statements
" Year ended Dceember 31, 1997

4.

6.

DEFE RRED GRANT REVENUE

- During the period, the Association received grants totalling $1 5() 000 (1996 - $625 000) from tim Plovmct, of

Alberta. The purpose of the grants is to provide core funding in support of the Association’s objectives as |
described in Note 1. The regulations to the Department of the Environment Act, the Departiment of Energy
Act and the Department of Health Act; under which the grants have been provided, specify that grants must
either be used for the purposes specified in the grant, beused for different purposes if such different purposes -
are agreed to by the applicant and the respective Minister, or be returned to the Province. Accordingly, in the

“event that the Association does not utilize the funds in pursuit of'its objectives, any unexpcndcd grant monies

1<,md1nm§,, may have to-be repaid to the Provinceof Albcrla

' Dcfcried grant revenue is comprised of the grant monies received whu,h have not yt.E been cxpended for thc

purposcs specified in the grant ag:,rcf,mcnlq

_ _ , 1997 - 1996
Du Fu red gr dnt reventue bcgzmnm‘;:> yof year . - % 64_2,85'7 $ 487,_’}80
(:rant momcs received . 1 50,(300 625,000
Revenue recorded based on aElowablc cxpcndslua es - (510,302) | (469,523)

Deferred grant revenue, end of year o $282,555  $642.857

DEFF RRFD EX 1 ERNALPROJECT REVENUE

Deferred external project revenue is Lompnsed of monics mcewcd for spu,n‘u, external pIO_}ELtb ‘Whldl haw,
not beenexpended f01 the purposcs specifiedin the manddlce of the projects, -

1997 1996

Deferred gxtunal project revenue, begz,mnmg of'year o $256,750 - $67,035
Fixternal projcct momcs:ctuvcd S _ 98,330 . 380418
Revmuu recorded based onallowable {,xpmduurcq - (136,833) . (190,703) -

: Deﬁ,ucd external project revenue, end ol year . $218,247 $256,750

NON-MONETARY SUPPORT

During the year, the Association mcwcd non-monetary support in the form of supplics, oﬂlw space and
seconded manpower totalling $70,098 (1996 - $99,875) from the Province of Alberta - Environmental
Protection. Thesc amounts have noi been icﬂcctcd in lhesc financial statements.




Alimnce Publlcatmns
“A Better Way,” Alliance brochure October 1995, Rcwscd December 1997
Ambient Monitoring Project. Pamphlet. Scptember 1997,
- Alliance 1996 Annual Report. May 1997.
The Clean Air Bulletin. Three issues produced in 1997. -
Clean Air Views. Three issues produced in 1997,
Taking Action on Gas Flaring in Alberta. Backgrounder. 1997.
Zone Air Quality Management Guidelines. 1994. Revised July 1995,
Procedural Guidelines. May 1995.
Comprehensive Air Quality Management Systen. Dcccmbcr 1994
Alberta Climate Change Action Plan. October 1994, :
Beyond (,onvultatmn Malking C'onsens*u? Decisions. September 1994.

Project Team Reports and Tnterim Spemal Reports & o '
Report from the Alberta Ambient Air Quality Implemenrati()n Des ign Team Final report to the
Alliance Board. December 4, 1997. .
Ecological Effects Monitoring Project Team. Fmal report to the Alliance Board. December 4, 1997.
Sulphur Dioxide Management in Alberta. The report of the SO, Management Project Team. An
Executive Summary is also available. February 13, 1997, .
Final Report of the Target Loading Subgroup on Crztxcal and Target, Loadmg in Alberta. 1996,
A Strategic Plan for Air Quality Momtarmg inA Zberta A preliminary repmt to the Aihance Board
: 1995, '

- Terratima Report. Summary proceedmos Of a two-day SO, managcmcnt work%hop 1995.

" Related Pubhcatwns ' '
- A Review of Energy Efficienc y in Alberta. A study conducted by T.J. McCanan and Assouates w1th
‘the assistance of the Energy Efficiency Association of Alberta. July 1997.

 Preparing for Climate Variability and Change on the Canadzan Prairies. Summary of a two- day
workshop. February 1997,

West Central Airshed Society 1996 Annital Report. 1997. '
Alliance Project Integration and Information We orkshop. Septcmbcr 30 1996.
Ecological Effects Monitoring Literature Survey. May 1996. :
- Symposium on the Science of Climate Change for Decision Makers. Volume 1. Modemzor K

Comments and Summary of Proceedings. Published by Canadian Energy Research Tnstitute and .
the Clean Air Strategic Alliance. January 1996, -

Actdgfymg Emmzom Symposmm Proc,eedmgs 1996



‘Appendlx II - Board Members and Alternates E éo'@@‘i\ L

The Alliance is proud to acknowledge the contribution
of the following former members and the organizations
they represented while on the Board

Bob Anderson;

Alberta Association of Municipal Districts and Counties

Wendy Francis,

Canadtan Parks and Wilderness Society

Bill Harlan;

Canadian Asscciation of Petroleum Producers
Rick Hyndman; '
Alberta Depatiment of Energy

Gary Lathan;

Alberta Lung Association

Jim Leslie; ‘
TransAlta Corporation

Al Martin;
Coopers & Lybrand
 Glen Myers;
Canadian Chemical
Producers Association

Brian Q'Donnell; -

Environment Canada

o Executi._eDirector
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